A Closing Grain & Soybean Comments
August 6, 2013

SEP 2013 CORN

Corn finished mixed with CU up 3 and CZ down a penny. In the absence of any threatening weather, ll
improving crop conditions, and a bearish technical picture, corn's path of least resistance is mixed/lower. Nearby “"ll
spread firmed 4 cents on firm/firming cash/basis markets and likely spread profit taking after the most recent 15 H
cent free fall. During the session, the EPA announced that they were leaving the 2013 renewable fuel target unchanged,
but would likely be addressing 2014 volumes in September. The announcement appeared to have little if any effect on
today's flat price or spread trade. Interesting to note, however, that ethanol was mixed on the day and RIN's were
moderately lower, rebounding from early day losses. USDA will release their August S/D data on Monday, with most
traders looking for a higher US corn production estimate and limited demand adjustments. Chart trend remains lower,
but a brief short covering event would not surprise in the near term, most likely led by the nearby CU. Look for a mixed/
firmer overnight price trade.
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NOVEMBER 2013 BEANS

Beans posted moderate losses for the day as long specs continue to liquidate positions on bhearish technicals and
mostly favorable weather. Cash movement was near nil on lack of interest at current cash bids or simply lack of
bushels. Basis bids were mixed/firmer depending on local processor demand. Weather models remain consistant
with mostly below normal temps and an active precip pattern across the S. Midwest and ECB. The driest areas will
continue to struggle for precip over the next week. Traders will be watching Monday's USDA report for hew acreage
adjustments in beans following their re-survey in states that struggled with spring planting efforts. The Goldman Roll
will begin tomorrow and last thru next Tuesday. Outside markets were likely a burden on the soy trade as well with
equities, crude, and metals all posting moderate losses. In the spread trade, SU/SX firmed 2 cents while new crop
combos were unchanged to slightly weaker. SQ lost only 5 1/2 cents for the day vs 16 in the SX, but will expire off the
board a week from tomorrow. The chart trend is lower, but watch the 1165 (SX) for some minor, short term support.

}H} Like corn, a brief short covering event would not surprise. Look for mixed/firmer overnight.

EE
F1550'0
F1525'0
F1500'0
F1475'0
F1450'0
F1425'0
F1400'0
F1375'0
F1350'0
F1325'0

F1300'0

UL U UL UL B R R R R AR R R AR R AR AR R RN NS R E RERRNER R LR
4112|1I?I1i1f14113 142813 2113|2813 3113 32513 |4.l’8.l’1 41513 4i2813 51313 528013 610/

T TT
3 6/24M13 |73 inaMa 712913 |8.l’1




Wh
Mo

a split between Romanian and Ukrainian supplies. The US remains non competitive into the 7"
Egyptian market. Iraq bought Australian and Canadian wheat. Jordan bought 100,000 MT of [ %"

optional origin wheat as well. Nearby gulf SRW wheat basis was steady to slightly weaker F824°0

t with SRW wheat harvest virtually complete. Watch for WU resistance 5-7 cents above F900°0

ml today’s close. Look for a mixed overnight price trade. rEvgl
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SEP 2013 WHEATS Bl
eat futures finished higher for the session with all 3 markets posting inside days/higher vs {'"#?
nday's lower price action. Egypt purchased 120,000 MT of wheat in their latest tender from [ """

1{ F725'10
Hh hl}l | i ““““h HT Hr KWU13 {7020 |

m Ity
lr rlrl{f}ffrf}r l [}r[}llrlr+ffr} rl[ 1f+I1} 1 lli[r[ttl#*
L5750
1”.]-1]- hm“m}rl.}l- WU13

rrlf}}r

FE25'0
T T T T T T T T T T T T T T T T T T T T T T T T
|Feb—13 |Mar—13 |Apr—13 |May—13 |.Jun—13 |Ju|—13 |Aug—13 1 Day
46 314 46'6 (100.0%)
450
SEP/DEC 2013 DAILY SPREAD
L4000
[l L3s'o
LI 317 (61.8%)

PHLI | I 3703 s0.0%f o0 O
-.rmdh]{' I : 2206 (35 2% 220
l-u.l' ]"]ll Lzo'n

gro.osaf 100
Jan13 [Feb1z | |Mariz . lapriz . |Mawdz - ldurndz . loukiz - |Augdz |59'p-1'3§
+9 114 o0
SX13/SN14
Daily Chart l l ” L5
I l l l“l” | »
th l |

I'vl...l-rl l{”- I'II . I Hl-“l L10'D
L 150

HL[,_rl 1 } JI [ —-n' 0
lllllm,r} hLHTLHI 250

28 3/4 oo

T T T T T T T T T T T T T T T T T T T E
Apr-13 |ru1:ay-13 Jun-13 Jul-13 Aug-13 |5. 1 Day




Vet

e 4

:nmm
AS ARE _FCST

DRSHED BLAC

K_L
(DE& F) SHADED Al
YALUES ARD ) OR BELOW (B RORMAL
UNSHADED EASARE NEAR-NORMAL

90% 80% 70% 60% 50% 40% 33% 33% 40% 50% 60% 70% 80% 90% % 80% 70% 60% 50% 40% Sé% 3é% 40%  50% 60% 70%  80%  90%

DASHED BLACK LINES CLTHATOL 06y 3
(TENTH OF INCHES) SHADED .ARERS ARE FCS
YALUES ARD ) OR BELOW (B MREDIAN
UNSHADED AREAS{'ARE NEAR-MEDIAN

Probability of Below | Normal | Probability of Above Probability of Below Normal Probability of Above

DALLAS LANDT
Commodity Risk Manager

RJO 'Brien

r - » - 939 Office Park Road, Suite 225
J R] O B ['l 9 ]1 West Des Moines, 1A 50265

www.rjobrien.com

This material has been prepared by a sales or trading employee or agent of R.J. O’Brien and is, or is in the nature of, a solicitation. This
material is not a research report prepared by R.J. O’Brien’s Research Department. By accepting this communication, you agree that you are an
experienced user of the futures markets, capable of making independent trading decisions, and agree that you are not, and will not, rely solely on
this communication in making trading decisions.

DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW. PERSONS IN POSSESSION OF THIS
COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES ABOUT AND OBSERVE ANY SUCH PROHIBITION OR
RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS
ARE PROHIBITED IN YOUR JURISDICTION WITHOUT REGISTRATION, THE MARKET COMMENTARY IN THIS
COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION.

The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether this is a suitable
investment. Past performance, whether actual or indicated by simulated historical tests of strategies, is not indicative of future results. Trading
advice is based on information taken from trades and statistical services and other sources that R.J. O’Brien believes are reliable. We do not
guarantee that such information is accurate or complete and it should not be relied upon as such. Trading advice reflects our good faith judgment
at a specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades.



