A Closing Grain & Soybean Comments
Dallas Landt, August 8, 2013

SEP 2013 CORN

Corn futures closed firmer, but were confined to this week's sideways price range. The nearby

CU/CZ gained 3 3/4 cents for the day on continued firm cash markets and in spite of day 2 Goldman Roll l
activity. Traders are closely monitoring the latest weather models for hints of improving rain chances in dry luT[
areas of the WCB, now possible late weekend into early next week. The USDA reported 11.4 min old crop and

8.7 mIn new crop corn sales for the week ended Aug. 1. Corn sales for the week fell short of expectations due to HHt
the lower than expected new crop total. Corn basis bids were "mixed", but remain well supported for now. There are

increasing reports of southern corn bushels making their way up the Mississippi River into end user markets. This, along e
with the threat of rain in key dry areas early next week. are the types of fundamentals that will drop the other shoeonold |, .
crop corn premiums.....for good! New crop corn spreads were fractionally weaker with CZ/CH slipping out to 13 1/2, CZ/ICK

to 21 1/2, and CZ/CN to 27 1/2. Be mindful of the fact that the USDA will release their August S/D data Monday morning at Lmiwa

11:00 a.m. On the charts, price action has been mostly sideways for the week and tomorrow is Friday. More consolidation?
Average guess for US corn production is 13.980 bin vs 13.950 in the July report. Modest carryout changes are expected. |....;
Would anticipate two sided overnight trade well within this week’s narrow 10 cent trading range.
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NOVEMBER 2013 BEANS Lis75°0
Beans posted an impressive price session led by the nearby old crop contracts and sharp gains in nearby meal futures. | .-,
Nearby SQ and SU gained 28 cents, while SX/forward finished 15-18 cents higher. In the meal futures, SMQ rallied $22.20
SMU $15.60, and SMV/forward roughly $9. Tight bean supplies and concern of meal availability continue to flex the soy
complex. The USDA reported better than expected weekly bean sales of 2.9 min old crop and 37.4 min new crop. The big
new crop total continues to be fueled by China/Unknown purchases. YTD new crop bean sales stand at 588 mIn vs 562 |50
last year at this time. New trade balance data out of China may have also lent modest support. Bean basis bids remain 14500
strong. FWIW, SU/SX rallied 10 cents today, settling at +43 1/2. Look for resistance to come into play at +50-55 for those [1450
with any interest. The average guess for Monday's USDA bean production estimate is 3.338 bin, down from July's 3.420.
The average ending stock estimate is 263 min vs July's 295. Charts are trying to turn friendly, but would look for a two
sided trade going into the weekend. For the day, funds were net buyers of 6000 contracts and for the week, near even. L2500
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SEP 2013 WHEATS o
Following corn’s lead, wheat futures have also trended mostly sideways for the week and closed | .
mixed/lower for the day session as funds were net sellers of 3000 contracts in the Chicago mkt. | ___
Weekly export sales were better than estimates at 26.7 min bu. YTD wheat commitments stand Los0in
at 500 min vs 352 min last year at this time. This past week's sales were led by Brazil and Unknown.s:s ¢
Trade is looking for only modest S/D changes in Monday's report. Charts maintain a negative F 9000
price bias. Would look for a mixed/weaker trade to finish off the week, barring any new surprises. |s7so
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NEW CROP CORN SPREADS - WEEKLY CHART :_2,4
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This material has been prepared by a sales or trading employee or agent of R.J. O’Brien and is, or is in the nature of, a solicitation. This
material is not a research report prepared by R.J. O’Brien’s Research Department. By accepting this communication, you agree that you are an
experienced user of the futures markets, capable of making independent trading decisions, and agree that you are not, and will not, rely solely on
this communication in making trading decisions.

DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW. PERSONS IN POSSESSION OF THIS
COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES ABOUT AND OBSERVE ANY SUCH PROHIBITION OR
RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS
ARE PROHIBITED IN YOUR JURISDICTION WITHOUT REGISTRATION, THE MARKET COMMENTARY IN THIS
COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION.

The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether this is a suitable
investment. Past performance, whether actual or indicated by simulated historical tests of strategies, is not indicative of future results. Trading
advice is based on information taken from trades and statistical services and other sources that R.J. O’Brien believes are reliable. We do not
guarantee that such information is accurate or complete and it should not be relied upon as such. Trading advice reflects our good faith judgment
at a specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades.



