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Daily QZWZ3-H4, QKEZ3-H4, QMWEZ3-H4 9/3/2013 - 11/27/2013 (CHG)

Chicago Dec/Mar spread
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Line, QZWZ3-H4, Trade Price(Last)

11/21/2013, -53/4, +21/2, (+30.30%)

BarOHLC, QKEZ3-H4, Trade Price

11/21/2013, -13/4, 01/2, -2, 01/4, +21/4, (+112.50%)

Line, QMWEZ3-H4, Trade Price(Last)

11/21/2013, -9, +01/2, (+5.26%)
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Closing Grain & Soybean Comments 
 Kevin Riesberg Thursday, November 21, 2013 

CORN:  Corn rallied today on short covering with support from surging cash ethanol values and a larger than 
expected weekly export sales number of 37 mln bu.  Funds bought only 7k contracts on the day.  Chart below 
shows how ethanol values have rallied over 20 cents/gal since mid-November (equivalent to over 50 cent/bu rally 
in corn) while Dec futures in that time has bounced less than 15 cents/bu.  The big weekly export sales number 
this week showed Japan, Mexico and Egypt were the main new buyers.  The sales to China of 321k tons was 
previously reported as sales to unknown.  Trade is watching if China will have any more issues with US corn 
cargoes (GMO variety MIR162) as more vessels arrive next week.  US corn basis levels were defensive today with 
the higher board. Some locations backed off 2-10 cents, depending on the plant.  Also some bids started to roll 
from the Dec to March today though would expect to see that happen more next week before FND on Friday.  
Dec/Mar corn spread narrowed into 5 3/4 cents at one point with spec funds rolling their short positions forward 
(need to be down to 600 contracts in the Dec by next Wed).  Technically Dec corn should see resistance toward 
the 50 day MA of $4.38 while March should see resistance at $4.50 (50 day MA).  Dec options expire tomorrow.   

 

WHEAT:  Wheat market put in 
a lackluster performance 
compared to corn with Chicago 
outperforming KC and Mpls.  
Weekly export sales were solid 
at 22.7 mln bu.  Chicago Dec-
Mar spread continues to narrow 
in on a combination of spec 
funds rolling their short forward 
and firming CIF values 
(reportedly +120Z trading 
thanks to the Egyptian business 
earlier this week of 2 cargoes).  
The HRW and DNS saw 
pressure on lack of fresh export 
news and as the southern 
Plains are to see moisture this 
week.  EU weekly exports were 
581k tons this week, a record 

Daily QCUUZ3, QZCZ3 9/5/2013 - 11/26/2013 (NYC)
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Daily QOILSHRMF4 6/5/2013 - 11/30/2013 (GMT)

January soyoil share of crush value

Line, QOILSHRMF4, Trade Price(Last)

11/20/2013, 0.3401, +0.0053, (+1.58%)

Price

Auto

0.33

0.335

0.34

0.345

0.35

0.355

0.36

0.365

0.37

0.375

0.38

0.385

 10  17  24  01  08  15  22  29  05  12  19  26  03  09  16  23  30  07  14  21  28  04  11  18  25
Jun 13 Jul 13 Aug 13 Sep 13 Oct 13 Nov 13

pace so far.  Since July the EU has shipped 10.6 mmt of wheat vs 6.8 mmt last year.  If the EU would maintain the 
weekly shipment of 500,000 tons, then they would be looking at exports of 26 mmt, vs the current record of 22 
mmt.  In other news, 3 Indian state firms hold export tenders on another 365,000 tons of wheat, which should stay 
in the Southeast Asian markets.  Resistance for Chicago Dec is toward $6.60 while resistance in KC wheat at 
$7.18 (where 20 and 100 day MA converge).  Would expect wheat to lose some ground to corn next few days.  

 

SOY-COMPLEX:  The soy-complex surged higher with soyoil rallying over 100 points while beans saw support from 
a bigger than expected weekly export number.  Weekly export sales on beans were 50 mln bu with fresh sales to 
China of 30 mln bu followed by sales to Mexico of 6.4 mln bu.  Soyoil continues to surge following rallying palm oil 
values.  Palm oil seeing overnight strength from MPOB report stating that stocks could fall toward 1.87 mmt by 
the end of this year and to 1.76 mmt by the end of 2014 on a combination of lower production (dry weather 
spells) and increasing export demand.  Also chatter that soyoil seeing support from an University of IL study 
released yesterday stating that the proposed changes to the RFS could be supportive to biodiesel production into 
2014.  Liquidation of meal/oil spreads also helping to bounce oil values, see chart below.   

In the cash markets, soybean basis remains soft both at the processors and at the export channel thanks to the 
board rally.  Jan/Mar bean spread found support toward 9-10 cent inverse for now, see chart above.  In other  

news Argentine 
soybean plantings are 
now 37% complete.  
Overall weather 
remains a non-issue at 
this point.  Some in the 
trade noting Brazil 
having problems with a 
caterpillar outbreak.  
This is seen more as a 
cost of production issue 
as some producers 
have had to make 3 
spraying passes already 
less than a month into 
the growing season (vs 
last year when they 
needed just 1-2 passes 
all growing season).   

Daily QZSF4-H4 7/12/2013 - 11/29/2013 (CHG)

Jan/March bean inverse

Cndl, QZSF4-H4, Trade Price

11/21/2013, 93/4, 121/2, 9, 113/4, +21/4, (+23.68%)
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Dec option expiration is tomorrow and so would expect Dec meal to hover near $410 while Dec soyoil hovers now 
near 41.50.  In Jan beans the next resistance point is toward $13.04 after closed above the 50 and 100 day MA, 
see chart.   

 

This material has been prepared by a sales or trading employee or agent of R.J. O’Brien and is, or is in the nature of, a solicitation. This 

material is not a research report prepared by R.J. O’Brien’s Research Department. By accepting this communication, you agree that you are an 

experienced user of the futures markets, capable of making independent trading decisions, and agree that you are not, and will not, rely solely on 

this communication in making trading decisions. 

DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW.  PERSONS IN POSSESSION OF THIS 

COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES ABOUT AND OBSERVE ANY SUCH PROHIBITION OR 

RESTRICTIONS.  TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS 

ARE PROHIBITED IN YOUR JURISDICTION WITHOUT REGISTRATION, THE MARKET COMMENTARY IN THIS 

COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION. 

The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether this is a suitable 

investment. Past performance, whether actual or indicated by simulated historical tests of strategies, is not indicative of future results. Trading 

advice is based on information taken from trades and statistical services and other sources that R.J. O’Brien believes are reliable. We do not 

guarantee that such information is accurate or complete and it should not be relied upon as such. Trading advice reflects our good faith judgment 

at a specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades.  

Daily QZSH4 7/17/2013 - 11/29/2013 (CHG)

3MA, QZSH4, Trade Price(Last),  22, 50, 100, Simple

11/21/2013, 12661/8+, 12771/4+, 12745/8+

BarOHLC, QZSH4, Trade Price

11/21/2013, 1265, 12803/4, 1265, 12803/4, +151/2, (+1.23%)
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