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Daily QZWH4, QZCH4 9/24/2013 - 12/11/2013 (CHG)

March wheat/corn spread

Spread, QZWH4, Trade Price(Last), QZCH4, Trade Price(Last),  1.0, 1.0
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Closing Grain & Soybean Comments 
 Kevin Riesberg Friday Dec 6, 2013 

CORN:  It was a choppy trading session for corn but for the week March corn was able to close 10 cents higher.  
Out of the last 7 weeks this was only the 2nd higher weekly close.  Underpinning the corn market is this week is 
the red hot ethanol market that saw a 40 cent/gal rally in spot (would be like over $1.00 bu/rally in corn) while even 
the January Chicago Platts rallied 24 cents/gal from last Friday (vs the meager 10 cent/bu rally in March corn).   

 

Of course keeping the corn market in check is the concern about China barring/rejecting US corn cargoes and 
slowing shipments to there.  Other export news was light with S. Korea passing on tenders while Taiwan booked 1 
US corn cargo.  The USDA S/D report next Tuesday is not likely to have much impact with most of changes to be 
seen on the domestic use and on the world balance sheets.  Avg guess for US ending stocks is 1.871 bln bu (Nov 
was 1.887).  US corn basis was a mixed bag with some plants starting to firm Jan slot bids this week driven by the 
better ethanol margins.  This afternoon's Commitment of Traders report showed that the spec funds have started 

to cover in some of their large short 
position.  As of Tuesday night they were 
short 188k contracts, or 16k contracts less 
than last week.  We would expect to see 
additional short covering heading into the 
year end.  Commercial selling was on the 
other side of the short covering.  Country 
indicates that farmers are likely to reward 
the market on any 15-20 cent/bu rallies 
from here.   

WHEAT:  The wheat market closed mixed 
to slightly lower on light technical selling.  
Chicago March wheat finished down over 
18 cents for the week while KC was down 
over 13 cents and Mpls March was down a 
whopping 26 1/2 cents from last Friday.  
The shockingly large Canadian production 
report this week was to blame for the 
weakness in wheat, especially against the 

Daily QCUUF4, QZCH4 9/24/2013 - 12/16/2013 (NYC)

Jan Chicago Platts ethanol

Mar corn

Jan ethanol has rallied 24 ct/gal or about 64 cents/bu

but corn is up only 10 cents/ bu since then
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Daily QZSF4 8/1/2013 - 12/13/2013 (CHG)

Jan beans
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Daily QZSF4-H4 7/26/2013 - 12/13/2013 (CHG)

Jan/March bean inverse

Cndl, QZSF4-H4, Trade Price

12/6/2013, 16, 161/4, 141/4, 15, -11/4, (-7.69%)
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Mpls contract.  While the US ending stocks number is expected to fall slightly from 565 mln bu (avg trade guess is 
540 mln bu) the trade is focused on the strong competition from Canada and Europe into the export channels.  
Egypt is expected to retender soon after they canceled the contract on the Romanian wheat cargo bought this 
week over improper paper work filed by the seller.  This afternoon's CoT report showed the spec funds are still 
short almost 100k contracts in Chicago while bumping up their long position in KC wheat to 8k contracts.  Trade 
remains concerned about the early bitter cold temps in the Plains and lack of snow cover but won't be able to 
quantify winterkill damage (if there is any) until this spring.  Wheat basis levels are steady to firmer with some KC 
protein levels up 5 cents from yesterday.  SRW CIF values also holding steady.   

SOY-COMPLEX:  Soybeans closed only slightly lower as they were able to claw their way back from mid-session 
lows while meal was also able to push to the plus side.  Early weakness was seen despite export sales of 189k 
tons of old and 195k tons of new crop beans to unknown (likely China).  Weather forecasts remains favorable for S 

American growing 
conditions as 
Argentine farmers 
are 58% planted.   

Supporting beans is 
expectation by 
traders for the 
USDA to lower the 
US ending stocks 
number from 170 
mln bu down 
toward 150-155 mln 
bu.  Goldman roll 
started today with 
Jan/Mar bean 
inverse narrowing 
slightly as did the 
Jan/Mar meal 
inverse toward $8 
at one point.  This 
afternoon's CoT 
report showed the 
spec funds are long 
115k contracts of 
beans (up 5k) and 
32k meal while 
increasing their 

short in soyoil to 
47k contracts (up 
11k).   

US soybean 
basis remains 
soft in the WCB 
(-15F in Neb) 
while ECB 
values run +25F.  
Strong export 
demand for meal 
is the driver 
behind the ECB 
bean strength.  
Soyoil basis 
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continues to struggle.  Market action Sunday night is expected to be light and choppy in front of the USDA report 
with stiff resistance expected toward $13.50.   

 

 

 

This material has been prepared by a sales or trading employee or agent of R.J. O’Brien and is, or is in the nature of, a solicitation. This 

material is not a research report prepared by R.J. O’Brien’s Research Department. By accepting this communication, you agree that you are an 

experienced user of the futures markets, capable of making independent trading decisions, and agree that you are not, and will not, rely solely on 

this communication in making trading decisions. 

DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW.  PERSONS IN POSSESSION OF THIS 

COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES ABOUT AND OBSERVE ANY SUCH PROHIBITION OR 

RESTRICTIONS.  TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS 

ARE PROHIBITED IN YOUR JURISDICTION WITHOUT REGISTRATION, THE MARKET COMMENTARY IN THIS 

COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION. 

The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether this is a suitable 

investment. Past performance, whether actual or indicated by simulated historical tests of strategies, is not indicative of future results. Trading 

advice is based on information taken from trades and statistical services and other sources that R.J. O’Brien believes are reliable. We do not 

guarantee that such information is accurate or complete and it should not be relied upon as such. Trading advice reflects our good faith judgment 

at a specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades.  


