Dallas Landt, Friday, November 22, 20

Closing Grain & Soybean Comments
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Corn futures posted a two-sided Frlday trade, settling LH'h f]’]-
slightly weaker for the day. Funds were reported as

net buyers of 3000 contracts, likely spillover from aggressive
activity in beans and meal. Today being LTD for Dec options
appeared to have limited final day effect on price action. Corn
spreads (C2fforward) spiked to new highs for the most recent move,
but encountered some profit taking/unwinding mid-session of today's

trade. CZ/CH hit a session high of 5 1/4 carry, settling at 7. Next Friday, Nov 29, the day after
Thanksgiving, is the FND for Dec futures. A 6-10 carry trading range would not surprise over the
next week of trade. Basis bids were mostly steady, with light producer selling interest continuing.

holiday week, would look for some well supported consolidation or modest follow thru buying. Support rests in
the 417-420 range (CZ). with first resistance at 425-427, followed by 435-438.

After making multi-year lows earlier in the week, CZ recovered to finish 1/4 cent higher for the week. Going into the |
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trade. For the day, funds bought 10,000 beans, 6000 meal, and were net sellers of 3000 soyoil. For the week,
SF gained 39 cents, SMF gained $15.30, and BOF actually gained 71 pts. Demand, both export and domestic,
are supporting futures prices, as well as basis and spread trade. USDA confirmed another 115,000 MT of US
beans sold to China. Bean basis bids were mostly steady for the day, limited by light producer selling interest
on the higher futures trade. Bean spreads finished firmer, but were unable to hold mid-day highs due to late
session profit taking. SF/SH posted a high of +16, but settled at +13 1/2. Look for another test of resistance in
the SF/SH spread at +15-20 next week. US equity markets made new all-time highs today. US dollar Index was
slightly lower for the week. Look for tech resistance on SF to become more apparent in the 1325-1330 range.
S. American weather forecast looks favorable going into the weekend. Drier weather in the SE US will aid in
final harvest activity. Would be cautious of follow thru strength Sunday night/early Monday.

Beans and meal posted impressive "up” days on the charts, reinforcing the idea of another leg up on the price

F12000

11400

F11000

F10a0'0

F1a00o

Fa&0'0

Faon' o

H
DEC WHEATS ”l;”'”ll Hlnﬂrl[hlr“r “Hmmw wz1s

Wheat futures finished the Friday trade firm/higher led by the KC market. Funds bought an estimated 1000
contract in Chicago for the day. For the week, WZ gained 5 cents, KWZ 3 1/2, and MWZ 2 1/2. While not
impressive in size, it was the first weekly higher finish in the past 5 weeks. Today's price leadership in the
HRW wheat market (KC) suggests support from slight uptick in world demand or slight production concerns
in the world market. Weaker US dollar also lent support, as did the new all time highs in the US equity mkts.
Charts are trying to advertise a successful retest of the Aug/Sep lows and the hopeful attempt at a 20-30
cent "bounce”. Look for corn to be a major influence in the coming weeks.
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JAN/MARCH BEAN SPREAD
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This material has been prepared by a sales or trading employee or agent of R.J. O’Brien and is, or is in the nature of, a solicitation. This
material is not a research report prepared by R.J. O’Brien’s Research Department. By accepting this communication, you agree that you are an
experienced user of the futures markets, capable of making independent trading decisions, and agree that you are not, and will not, rely solely on
this communication in making trading decisions.

DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW. PERSONS IN POSSESSION OF THIS
COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES ABOUT AND OBSERVE ANY SUCH PROHIBITION OR
RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS
ARE PROHIBITED IN YOUR JURISDICTION WITHOUT REGISTRATION, THE MARKET COMMENTARY IN THIS
COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION.

The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether this is a suitable
investment. Past performance, whether actual or indicated by simulated historical tests of strategies, is not indicative of future results. Trading
advice is based on information taken from trades and statistical services and other sources that R.J. O’Brien believes are reliable. We do not
guarantee that such information is accurate or complete and it should not be relied upon as such. Trading advice reflects our good faith judgment
at a specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades.



