A Closing Grain & Soybean Comments
January 6, 2014

MARCH 2014 CORN ‘ l ”"ll
Corn trade finished impressively higher, but on light daily [

trade volume. Funds were net buyers of an estimated 5000

contracts for the day. Tech buying appeared to offer the %
most fuel today, although trade still watching updates for key l

late week rain event in Argentina. Cash/basis markets were mostly ‘

steady to quietly firmer as bitter cold temps slowed physical grain activity H \°
to near nothing. Tomorrow will be bitter cold again, but a warming trend

is expected from mid week into the weekend. Spread trade remains a side-

ways trend ahead of Friday's key USDA reports. Trade estimates released “
today show avg corn production estimate of 14.066 vs 13.989 in November. I
Estimates range from 13.897 to 14.255. Avg ending stock estimate is 1.861 vs. |
1.792 in December. Estimates range from 1.654 to 2.054. Avg Dec 1 corn stock l
estimate is 10.790 bin vs 8.033 last year. Estimates range from 10.025 to 11.250.
USDA reported disappointing weekly corn inspections for last week at only 19.3
min vs estimates ranging from 21-30 min. On the chart, CH posted a "buy signal” type
close above last week's high. Anticipate near term correction to find support from 424

down towards 421. Index funds are poised to start their corn buying spree of around

90,000 contracts on Wednesday, lasting thru next Tuesday. Would look for a two sided
overnight trade with support/resistance 2-3 cents either direction.
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MARCH 2014 BEANS
Beans closed higher, supported by higher meal trade and light volume technical buying. Funds were net buyers
of an estimated 3000 beans, 2000 meal, and net sellers of 2000 soyoil. Soyoil fell to new contract lows again
across the board. As with corn, trade is watching a developing rain system for Argentina later this week and its
expected coverage of key southern grain areas. Brazil remains in largely good condition. US basis bids mostly
steady as bitter cold temps brought movement to a near stand still. Temps are expected to warm to normal/
above normal by this weekend. Bean spreads firmed across the board ahead of Friday's key USDA reports. The
avg estimate for US bean production is 3.279 bln vs 3.258 in the November report. Estimates range from 3.240 to
3.330. Avg guess for ending stocks is 149 min vs 150 in December with estimates ranging from 118-180 min. Dec
1 bean stocks estimated at 2.161 bin vs 1.966 last year. Estimates range from 2.027 to 2.266. Last week's bean
inspections were a supportive factor for the day at 56.4 min vs estimates ranging from 38-50 min. YTD bean
inspections stand at 922.6 min vs. 820.0 min last year at this time. On the chart, SH accomplished little more than
a higher close in the lower end of the recent price range. Key resistance rests some 15 cents above today's
close. Key supportin the 1265-1270 range. Look for a mixed/firmer overnight trade.
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MARCH 2014 CHICAGO WHEAT } m F725°0
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Wheat futures were unable to hold early session gains, finishing steady/mixed for lf} Q 6374
the session. Modest support came from bitter cold temps and the potential for winter 111l Q0 g
Kill damage in winter wheat areas, primarily HRW. Trade volume was extremely light “"l.l.f”. r
with funds net even on the day. Avg guess for US Dec 1 wheat stocks is 1.400 bin vs 1.671 i

last year. Estimates range from 1.305 to 1.768. Avg guess for 2013/14 US wheat carryout is oar 4
557 min vs 575 in December. Estimates range from 460 to 586 min. Chart action offers little :;zi
insight to near term price direction other than defining support near last week's low of 596 and c50'0
resistance at today's high near 613. Weekly wheat inspections were near the low end of p—
estimates, coming in at 13.6 min vs estimates ranging from 10-21 min. Look for a low volume, L5050
mixed/weaker overnight price trade, with any support dependent on corn price action: Legoa
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SH/SK SPREAD - THIS YEAR VS PAST 5 YEARS
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This material has been prepared by a sales or trading employee or agent of R.J. O’Brien and is, or is in the nature of, a solicitation. This
material is not a research report prepared by R.J. O’Brien’s Research Department. By accepting this communication, you agree that you are an
experienced user of the futures markets, capable of making independent trading decisions, and agree that you are not, and will not, rely solely on
this communication in making trading decisions.

DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW. PERSONS IN POSSESSION OF THIS
COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES ABOUT AND OBSERVE ANY SUCH PROHIBITION OR
RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS
ARE PROHIBITED IN YOUR JURISDICTION WITHOUT REGISTRATION, THE MARKET COMMENTARY IN THIS
COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION.

The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether this is a suitable
investment. Past performance, whether actual or indicated by simulated historical tests of strategies, is not indicative of future results. Trading
advice is based on information taken from trades and statistical services and other sources that R.J. O’Brien believes are reliable. We do not
guarantee that such information is accurate or complete and it should not be relied upon as such. Trading advice reflects our good faith judgment
at a specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades.



